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ABSTRACT 

In India more than 3600 multinational companies are established their business. They were 

preparing financial statements as per INDIAN GAAP, US GAAP, JAPAN GAAP etc, due to 

inconvenience of accounting standards of India they have moved from Indian GAAP to IFRS 

for India in the entire sector. 

Ind-As is not applicable for banking and insurance companies. India decided to coverage with 

IFRS by developing a standard called IFRS. 

On 16
th

 Feb 2015 Indian accounting standard were converged to IFRS by ministry of 

corporate affairs (MCA) has notified by companies rules. This was implemented and applied 

by corporate sector or business sector from 1
st
 April 2015. 

This proper explain the applicability of IFRS in Indian companies has IFRS is important in 

bringing the transparency in practice and preparation of financial statements of companies. 
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Introduction  

The stated goal of the IFRS foundations and the international accounting standard board 

(IASB) is to develop in the public interest a single set of high quality understandable 

enforcement and globally accepted financial reporting standards based upon clearly 

articulated principles. 

There were once scores of unique sets of financial reporting standards among the more 

developed nations. The year 2005 market the beginning of a new area in global conduct of 

business and fulfilment of a 30 year effort to create the financial reporting rules for a 

worldwide capital market for during that years financial reporting cycles, the 27 European 

union members states plus many other countries such as Australia, Newzealand, Russia and 

South Africa adopted IFRS. 
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Since then many countries such as Argentina, Brazil, Korea, Canada, Mexico and Russia has 

adopted IFRS. 

On 2
nd

 Jan 2018 the press information bureau government of India, Ministry of corporate 

affairs issued a note outlining the various phases in which Ind-AS is proposed to be 

implemented in India for companies other than banking companies, insurance companies. 

The institute of charted accountant of India has announced that IFRS will be mandatory in 

India for financial statements for the periods beginning on or after 1
st
 April 2016 in a phased 

manner. There is a roadmap issued by MCA for adoption of IFRS. 

The term IFRS has both a narrow and a broad meaning it refers to the real numbered series of 

pronouncement that the IASB is issuing by its predecessor more broadly IFRS refers to entire 

body of IASB and IAS interpretations approved by the predecessor international accounting 

standards committee. 

IFRS are developed through an international level that involves accountants, financial 

analysis and other users of financial statements or business community or in stock exchange 

or regulatory and legal authorities. 

Literature Review 

1. Kaushik data did study entitled of “similarities and differences a comparison of IFRS, 

US GAAP and India in the year of may 2009. The main objectibe of this study 

recognizes that there are indeed many advantages arising from convergences to 

various stakeholders. 

 

2. Bhattacharjee did study entitled of “problem of adoption and application of 

international financial reporting system (IFRS) in Bangladesh in the year of 2009. The 

main objective of this study to prospects of IFRS adoption and their impact on the 

financial reporting environment of Bangladesh considering the underlying 

institutional and economic factors.   

 

3. Dr mahender k Sharma did work in the field of “IFRS and India its problems and 

challenges in 2013. The main objective of this is to analyze the information available 
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on IFRS adoption process in India. It also focuses on the IFRS adoption procedure in 

India and the utility for India in adopting IFRS. 

 

4. Paramashivaiah & puttaswamy (2014) highlighted various factors that delayed IFRs 

adoption in India. He suggested about the legal and regulatory framework to be 

amended soon and aggressive academic input and training shall be rapidly to 

overcome the talent crunch in this new accounting and reporting regime.  

 

5. Santanu kumar das “Indian accounting standards and IFRS”(2014) studied the global 

accounting standards would remove a frictional element to capital flows and lead to 

wider and deeper investment in markets with IFRS is also in the interest of the 

industry of the since compliance with them would be able to create greater confidence 

in the mind of investors and reduced  the cost raising foreign capital. 

 

Objective 

1. To know about IFRS in the context of Indian corporate sector. 

2. To know the challenges of IFRS in India. 

3. Implementation of IFRS in India. 

 

IFRS Adoption Countries 

1) UNITED STATES 

2) JAPAN 

3) INDIA 

4) MALAYSIA 

5) COLOMBIA 

List of Indian Companies In India Who Have Voluntarily Adopted IFRS 

As per as news article of Feb 2015 says there are seven Indian companies that report financial 

performance by IFRS. 

A. Wipro  
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B. Infosys technologies  

C. NIIT 

D. Mahindra & Mahindra  

E. TATA motors  

F. Bombay dyeing 

G. Dr Reddys laboratories 

IFRS Adoption Procedure in India 

To rationalize accounting practices in the country, the Indian government in 1949, established 

institute of chartered accountants of India by passing ICAI act, 1949. Accounting standard 

board was constituted by ICAI in 1977 in order to create harmony among the diversified 

accounting policies and practices in India. Three steps process was laid down by the 

accounting professionals in India which are summarized as follows.  

 

STEP-1 

IFRS impact assessment  

This is the first step. In this step the firm will assess the impact of IFRS adoption on 

accounting and reporting issues, on procedures and systems, and on core business of the 

entities. Then the firm will find the key conversion dates according to IFRS training plan is in 

place, the firm will have to identify the important financial reporting standards which will 

apply to the firm and also the variations among the present financial reporting standards 

being followed by the firm and IFRS both. 

STEP-2 

Preparations of IFRS implementation 

STEP-1 

 

IFRS impact assessment  

 

STEP-2 

 

Preparations of IFRS implementation. 

 

STEP-3 

 

Implementation 

 

ISSN NO: 0975-6876

http://cikitusi.com/

CIKITUSI JOURNAL FOR MULTIDISCIPLINARY RESEARCH

Volume 6, Issue 4, April 2019 467



This is the second step of the process, which will carry out such activities required for IFRS 

implementation process. Then the firm will reform the internal reporting systems and 

processes. IFRS first deals with the adoption and implementation of first time adoption 

process. 

STEP-3 

Implementation 

This is the final step of the process which deals with the actual implementation of IFRS. The 

initial phase of this step is to prepare an opening balance sheet at the date of transition to 

IFRS. To understand the actual impact of the transition from the Indian accounting standards 

to IFRS is to be developed. This will follow the full application of IFRS as and when it is 

required.  

MAJOR CHALLENGES FOR IFRS ADOPTION IN INDIA 

 Wide Gap 

IFRS is very much different from the present accounting policies being 

forward there are big differences expected in accounting for financial 

instruments business combination and employee benefits. 

 

 Inadequate Trained People On IFRS 

Lack of training facilities and academic courses on IFRS will pose challenge 

in India. A large group of trained and skilled accountants and bankers are 

required to Indian banks for the effective implementation of IFRS. 

 

 Fair Value Measurement Of Items In Financial Statements 

IFRS uses fair value as a bare to measure a majority of items in the financial 

statements which yields a true value of a business. 

The use of fair value accounting can bring a lot of instability and prejudice to 

the financial statements. It also involves a lot of hard work in arriving at fair 

value and valuation experts have to be used. 

 

 Legal consideration 

ISSN NO: 0975-6876

http://cikitusi.com/

CIKITUSI JOURNAL FOR MULTIDISCIPLINARY RESEARCH

Volume 6, Issue 4, April 2019 468



Currently the reporting requirements are governed by various regulators in 

India and their provisions override other laws. IFRS does not recognise such 

overriding laws. The regulatory and legal requirements in India will pose a 

challenge unless the same is been addressed by respective regulatory. 

 

 Taxation effect 

IFRS convergence would affect most oif the items in the financial statements 

and consequently the tax liabilities would also undergo a change. Thus the 

taxation laws should address the treatment laws should address the treatment 

of tax liabilities arising on convergence from Indian GAAP to IFRS. 

Benefits of IFRS in Indian companies 

 It would be benefit the economy by increasing growth of international business. 

 Implementation of IFRS in India would encourage foreign investing which impacts 

foreign capital inflows into the country. 

 Implementation of IFRS in India would result into the reduce in cost of companies. 

 IFRS would open many opportunities doors for professional to serve international 

clients. 

Impact of IFRS in Indian companies 

The use of international financial reporting standards (IFRS) as a universal financial reporting 

language is gaining momentum across the globe. Over a 100 countries in the European 

Union, Africa, West Asia and Asia-pacific regions either require or permit the use of IFRS. 

The institute of charted accountants of India (ICAI) has recently released a concept paper on 

convergence with IFRS in India, detailing the strategy for adoption of IFRS in India with 

effect from April 1, 2011. This has been strengthened by a recent announcement from the 

ministry of corporate affairs (MCA) confirming the agenda for convergence with IFRS in 

India by 2011. Even in the US there is an ongoing debate regarding the adoption of IFRS 

replacing US GAAP. 

Adopting of IFRS by Indian corporate is going to be very challenge but at the same time 

could also be rewarding. Indian corporate is likely to reap Significant benefits from adopting 

IFRS. Overall, most investors, financial statement preparers and auditors were in agreement 

that IFRS improved the quality of financial statements and that IFRS implementation was 
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positive development for EU financial reporting (2007 ICAEW report on EU implementation 

of IFRS and the fair value directive) 

Conclusion 

IFRS in Indian corporate sector for this study we used conceptual method to get the 

information. India has already playing a important role in global economy. Adoption of 

converged IFRS in India will significantly change the contents of corporate financial 

statements, acceptance of IFRS as global accounting language which provide be single set of 

high quality information globally, it is very help full to stakeholders in order to take better 

investment decisions. Many large listed companies have already adopted new standards and 

those who are in transition will be actively incorporating the change in the coming years.  
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