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ABSTRACT 

In the industrial policy resolutions of 1948 and 1956, the small sector was given special role 

for creating additional employment with low capital investment. Finance plays a major role 

in all business activity because business needs more funds for its operation. A mere look at 

the financial statements will not reveal some crucial information. Objectives of the study, 

The primary objective of the study has been to examine & Analyses various aspects of 

operating & financial performance of selected Rural industries inThanjavur. Methodology 

of the study, 

The rural  industry has been purposefully selected for the present study due to its valuable 

contributions in the progress of the economical conditions of the country. The present 

study is fully focused on the secondary data which are collected from the different sources. 

A meticulous effort has been to collect the required and relevant data.Suggested this study, 

The operating profit of rural industries shows good, the company should maintain same 

policy in the forthcoming year. Conclude this study, A study of profitability analysis is very 

much essential to the present globalized economic environment 

 

INTRODUCTION 

India lives in its village. Rural India is the real India. Agriculture prosperity which is 

subject to vagaries of nature is unable to provide full employment to rural people. Rural people 

thus migrate to urban areas creating problems to themselves and to the government. Umpteen 

labour enactments could not provide the kind of security to the labour that is available in the 
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setting areas. Hence, economists have suggested to setup industrial units in the rural areas to 

solve the problems of seasonal under employment and also to improve the standard of living of 

the rural masses. 

Small scale enterprises play a key role in the industrialisation of a developing country. A 

significant feature of the Indian Economy, since independence is the rapid growth of the small 

scale industrial sector.  In the industrial policy resolutions of 1948 and 1956, the small sector was 

given special role for creating additional employment with low capital investment. Traditionally 

Micro and  Small Enterprises played a major role in the GDP.  Micro and Small Enterprises play 

an extraordinarily important role as muscles for regional economic development. Such 

enterprises are mostly labour intensive and not dependent on imports of raw-materials and hence 

its net contribution to foreign exchange was very high. Indian economy is an underdeveloped 

economy and its vast resources are either unutilized or under utilised. In India industrialization is 

the only answer to this present state of disrupted economy. The problem is of the approach which 

should be direct, utilitarian and pragmatic. 

The planners and the economists in India took recource to Micro and Small Scale 

Enterprises because most of these Enterprises existed in the traditional form, which symbolize 

our heritage and past glory. These still serve as the backbone of our economy, which is mostly 

rural. It is with this view that an assessment of growth, development, working problems and 

prospects of Micro and Small Scale Enterprises in the specific region is attempted in this 

research paper. 

Thanjavur Paintings: In Thanjavur, the Maratha Kings developed a distinct style of 

painting and established a separate school known as the “Thanjavur School of Paintings.” 

Thanjavur paintings date from the middle of the eighteenth to the middle of the nineteenth 

century. They were painted on wood, glass, mica, ivory, and on walls. The paintings are 

characterised by the use of primary colours, avoiding mixtures. The painting was no longer 

meant for the beautification of the temple and the place, but it was also found in the houses of the 

middle class people. Even todays, a large number of these paintings are under worship in pooja 

room not only in Thanjavur but also all over south India.9 Oil-Pressing Industry: In Thanjavur 

district, oil-pressing is done in nearly 600 establishments. Gingelly, coconut, groundnut, iluppai, 

margosa, and pinnai oils are prepared in the district. The Vanniyars are the oil mongers. Oil 

CIKITUSI JOURNAL FOR MULTIDISCIPLINARY RESEARCH

Volume 6, Issue 6, June 2019

ISSN NO: 0975-6876

http://cikitusi.com/306



pressing is done in the ordinary wooden mills called chekkus. The chekkus have been gradually 

replaced by power-driven oil mills. But it is believed that the oil produced in the chekku has 

better flavour and better nutrition than the oil extracted in the mills. Rice Milling Industry: Rice 

mill industry, is the only large scale industry existing in Thanjavur. There are more than 700 rice 

mills with 2820 workers in all over the district.10 in 1936, a steel rolling mill was established at 

Nagapattinam giving employment to over 500 workers.  

REVIEW OF LITERATURE 

Dr.Vasant Desai  recorded-small scale enterprises play a key role  in the industrialization 

of developing  economy .This is because they  provide immediate large employment, have a 

comparatively higher labour-capital ratio ; they need a shorter generation period ; and relatively 

smaller markets to be economic; lower investment; promote a more diffused pattern of 

ownership and location.  He  also stated  that  these  enterprises  contribute significantly to social 

and economic objectives such as labour absorption, income distribution, rural development, 

poverty eradication, regional balance and promotion of entrepreneurship. In fact they play an 

important role in the process of a country’s industrial development  

Prof. K.T. Sash was the first Indian economist, who realizing the importance of Small 

scale industries in India, tried to give a workable definition of these industries.  He defined “A 

small scale or cottage industry may be defined as an enterprise or series of operations carried on 

by a workman skilled in the craft on his responsibility, the finished product of which, he markets 

himself”. 

Rural Industry: Thanjavur is a noted centre for cottage industries, and handicrafts, mats 

made of korai, screw pine, palm, and coconut leaves are the important cottage industries. The 

mat weaving is spread over a number of places such as Chakkarapalli, Pakkirithaikkal, and 

Mudukkur. Ornamental fans are made out of Palmyra leaves; they are artistically painted and 

decorated with gold foils and silk threads. The dist¬rict is also famous for Thanjavur bells, metal 

plates, bronze images, bowls, napkins and powder boxes etc made of copper end brass. The 

district is equally well known for its pith articles consisting of beautiful models of Hindu idols, 

temples, mosques, flower garlands, bouquets, parrots, and peacocks. The making of musical 

instruments of jack wood like the veena, the tambura, the violin, the mridangam, the tabla, and 
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the Kanjara are of excellent taste. Thanjavur, Kumbakonam and Thiruvarur are known places for 

the manufacture of musical instrument 

STATEMENT OF THE PROBLEM  

Finance plays a major role in all business activity because business needs more funds for 

its operation. A mere look at the financial statements will not reveal some crucial information. 

To bring out the hidden information, financial statements over a period are to be studied. 

RURAL industry is one of the leading industries in India. In India, occupied 70 per cent of the 

villages. The rural  industry plays a significant role in the development of the country. It is 

necessary that it functions in an efficient manner and generates sufficient surpluses. The reward 

of capital is profit that could be earned through its efficient utilization of its resources. The 

success of any business undertaking depends upon its efficient performance.  

Finance, the blood of any business institution is the root cause for the development of the 

institutions. In pharmaceutical industries, finance plays a vital role in the performance, functions 

and progress of the industry. The efficiency of the industry mainly depends on the financial 

aspects which are influenced by the various factors. Hence to know the development and 

performance of the inventory management and operating profit of  rural industry, vital in the 

agricultural and national economy, the study of the industry is needed. The private sector 

pharmaceutical industry in India plays a vital role in the production of drugs. Rural  industries 

are purposely selected for the study to evaluate its performance through various financial aspects.  

OBJECTIVES OF THE STUDY  
 

1. The primary objective of the study has been to examine & Analyses various aspects of 

operating & financial performance of selected Rural industries inThanjavur.  

 

METHODOLOGY  

A scientific approach to the research methodology is very much essential to evaluate the 

research problem systematically. The rural  industry has been purposefully selected for the 

present study due to its valuable contributions in the progress of the economical conditions of the 

country. The present study is fully focused on the secondary data which are collected from the 

different sources. A meticulous effort has been to collect the required and relevant data. Prowess 

database of the Centre for Monitoring Indian Economy (CMIE) is the most reliable authenticated 

and empowered corporate data base. This source contains a highly normalized data base build on 
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a sound understanding of disclosure on well plenty companies functioning in India. Apart from 

the published annual reports of the respective units, other relevant information pertaining to the 

pharmaceutical industry have been collected from various sources like Industry survey reports, 

Journal, Magazine, Newspaper and other related websites like, The rural industry has been 

considered for the present study, considering its importance as the backbone of economic growth 

in any country. 

 

ANALYSIS AND INTERPRETRATION 

Table no.1 

 

Inventory Turnover Ratio of Rural Industries in Thanjavur District 

S 

No Year 

Cost of Goods 

Sold  Average Inventory Ratio/Results in Time 

1 2007 - 2008 5,11,09,900 44,49,250 11.49 

2 2008 - 2009 5,28,39,800 47,28,750 11.17 

3 2009 - 2010 5,50,03,100 50,64,500 10.86 

4 2010 - 2011 5,71,51,700 54,10,250 10.56 

5 2011 - 2012 6,08,48,000 57,83,250 10.52 

6 2012 - 2013 6,13,73,400 61,61,250 9.96 

7 2013 - 2014 6,28,18,200 64,73,000 9.70 

8 2014 - 2015 6,47,04,400 67,79,500 9.54 

9 2015 - 2016 6,61,08,300 70,64,250 9.36 

10 2016 - 2017 6,61,08,300 70,64,250 9.36 

11 2017 - 2018 6,77,78,300 72,99,000 9.29 

 

SOURCE: Annual records of Rural industries 

 

 From the table shows that, Highest Inventory turnover ratio in the year 2007-08 11.49 

times, Followed by 2008-09 , 2009-10, 2010-11, 2011-12  inventory turnover ratio is 11.17, 

10.86, 10.56 and 10.52 respectively. Lowest  invetory turnover ratio in the year  2017- 2018 of 

9.29. During the throughout  study period  inventory turnover ratio is  decreased. The rural 

industry is should concentrate improve the inventory turnover ratio. . It indicates the 

performance of the growth was lower during the study period 
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Chart no.1 

 

  

 

 

 

Table no.2 

Operating Profit Ratio of Rural Industries in Thanjavur 

District 

S 

No Year 100 - Operating Ratio Ratio/Results 

1 2007 - 2008 100 (-) 80.78 19.22% 

2 2008 - 2009 100 (-) 79.64 20.36% 

3 2009 - 2010 100 (-) 78.04 21.96% 

4 2010 - 2011 100 (-) 76.11 23.89% 

5 2011 - 2012 100 (-) 73.02 24.98% 

6 2012 - 2013 100 (-) 73.16 26.84% 

7 2013 - 2014 100 (-) 73.14 27.86% 

8 2014 - 2015 100 (-) 71.02 28.98% 

9 2015 - 2016 100 (-) 69.94 30.06% 

10 2016 - 2017 100 (-) 69.41 30.59% 

11 2017 - 2018 100 (-) 68.51 31.49% 

Source:  Annual records of Rurual industries 

From the table shows that  operating profit ratio, Highest profit in the year 2017-18 that 

is, 31.49,followed by 2016-17 and 2015-16 also increasing  trend  that is, 30.59 and 30.06 

11.49 11.17 10.86 10.56 10.52 
9.96 9.70 9.54 9.36 9.36 9.29 

1 2 3 4 5 6 7 8 9 10 11

INVENTORY TURNOVER RATIO 
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respectively. Lowest profit during the study period in the year was 2007-08 of 19.22%. 

Throughout the study period operating profit was increased year to year.It is satisfactory. 

CHART NO.2 

 

 

 

 

SUGGESTION IN THIS STUDY 

1. The inventory turnover ratio of rural industries shows good performance of inventory 

management. The company should maintain  inventory control technique to improve the 

inventory management . 

2. The operating profit of rural industries shows good, the company should maintain same 

policy in the forthcoming year. 

3.This study is crucial because competitiveness will give a clear idea about the prevailing 

competition in the market among the firms. The Role of R&D will give us a clear view about the 

performance of the existing firms in the rural industries. Due to liberalization some 

multinationals have come to capture the Indian market and as a result of this technological 

development takes place through research and development. The presence of both leading 

domestic and multinational companies has led to an increase in the volume of production with 

the improvement of technology. The rural industry has been experiencing stable rise in their 
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production and as a result competitiveness increases with rise in buying power and investment 

friendly government norms. The industry is now seeking to reduce operational costs and improve 

cycle time within research and development. Here are five (5) strategies that small and cottage 

companies can use to gain efficiency and streamline R&D processes. 

5.The client’s limitation and bank interest must be formulated such that loan delivery mechanism 

can provide access for MSEs without eliminating commercial principles and prudential 

banking. 

4.The government may formulate policies for the reservation of industries and certain products 

for exclusive development of MSEs, so that these enterprises could successfully tide over 

hectic competition from large scale industries. 

 

CONCLUSION 

  The enlistment of Indian economy cannot be done with the assessment of rural 

industuries based on its profitability performances. A study of profitability analysis is very much 

essential to the present globalized economic environment. Appropriate analysis of financial 

performance helps the firms to increase their earning capacity and changes the retained earning 

process by modifying various revenue ratios. Good quality control and stable performance are 

considered to be the vital factors for the better functioning of the industries. But these factors are 

not the any yardstick in determining the success of the industries. Only, when the management of 

these firms and their success will stride to the highest level of targeted success in short period. 

Under this circumstance the present management policies are all reviewed to strengthen 

country‟s economic development by way of more productions and increasing the consumptions 

of rural industries products. 
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